Budget Message
2015-2016 Fiscal Year

INTRODUCTION

Presented to the Citizens of Hamilton is the budget for the City of Hamilton for
the Fiscal Year beginning October 1, 2015 and ending September 30, 2016. The budget is
a financial plan and policy statement, which expresses in dollars the terms, scope, type,
cost, and level of city services to be provided during the fiscal year. The budget includes
the General Fund, the Enterprise Fund and Airport Fund. Also included are the Debt
Service Requirements.

The total payroll for the General Fund is based upon 15.5 full-time employees and
6 seasonal and two part-time employees. Also, the EDC Director salary is considered in
the budget, but is reimbursed from the Hamilton Economic Development Corporation.

The Police Department has seven positions, Chief of Police, Lieutenant and five
patrol officers. Code Enforcement has been added to the Police Department duties.
Also, Municipal Court Clerk provides administrative assistance to the Police Department.

There is no pay increase in the proposed budget. The total payroll for the
General Fund, including benefits is proposed at $835,721.05. The Utility Fund has 7.5
employees and no part-time employees. The total payroll for the Utility Fund including
benefits is $396,816.01.

The budget for the city is based upon the 2015 adjusted taxable value of
$133,067,559.00. The budget is based upon a tax rate of $0.4588 and reflects the
effective tax rate which does not raise taxes for this year.

The average taxable value of a residence homestead in 2015 is $75,160.00. The tax rate
of $0.4588 will cost the average resident homesteader in the amount of $344.83.

GENERAL FUND

The General Fund provides for government functions, which include law enforcement,
streets, court, cemetery, administration, park & recreation, fire department, and code
enforcement. The projected revenue is $1,988,548.00.

The revenue estimates are based primarily upon historical collection of fees and taxes
which are adjusted for known changes. Transfer from reserve funds is not included in
this budget.



The fiscal year 2014-2015 General Fund Budget is $1,987,841.00 and the 2015-2016
budget is increased by $707.00.

ENTERPRISE FUND

The Enterprise Fund generates revenue from water and wastewater fees. The budget is
$2,138,100.00, a decrease of $50.00 from the 2014-2015 Enterprise Fund budget of
$2,138.050.00.

The Enterprise Fund budget does not include a rate increase for this fiscal year budget.
The current rate reflects a continuation of efforts to maintain an adequate level of services
while improving the quality of the infrastructure. The Water Department does include
capital improvements for overhead water storage maintenance in the amount of $63,634
per year for the next two years and $32,114.00 per year for the last four years of the ten
year contract. This amount of funding shows a commitment to improve infrastructure
that will help reduce loss of water and control costs.

AIRPORT FUND

The Airport Fund is a separate designated fund to maintain compliance with state and
federal funding. All revenue generated from the airport must be used for airport
purposes. The 2015-2016 budget is set at $149,780.00 for revenue and $133,278.00 for
expenditures. The estimated budget is based upon projections of hangar rentals, fuel
sales and TxDot Ramp Grant occurring during the fiscal year. The estimated revenue
should be sufficient enough to pay debt service on fuel tanks and operation &
maintenance of the facility.

CONCLUSION
The fiscal year 2015-2016 budget, meets all obligations toward debt service and all state
and federal compliance requirements. It also provides a quality service level for the
Citizens of Hamilton, Texas.

Sincerely,

Bill Funderburk
City Administrator
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CITY OF HAMILTON

TAX RATE COMPARISON
2015-2016
PERCENTAGE TAX RATE INCREASE TAX LEVY
0% 0.4588 $0.00 $610,514
1% 0.4634 $6,121 $616,635
2% 0.4680 $12,242 $622,756
3% 0.4726 $18,363 $628,877
4% 0.4772 $24,484 $634,998
5% 0.4817 $30,472 $640,986
6% 0.4863 $36,593 $647,107
7% 0.4909 $42,714 $653,228
8% 0.4955 $48,836 $659,350

These figures are based upon 2015 adjusted taxable base of $133,067,559.00 and
effective tax rate of .4588.

The average taxable value of a residence is $75,160.00



ORDINANCE %08 ! 5

LEVYING A TAX RATE
CITY OF HAMILTON
TAX YEAR 2015

BE IT ORDAINED AND ORDERED by the City Council of the City of Hamilton,
Texas, that;

We, the City Council of the City of Hamilton, Texas do hereby levy and adopt the tax
rate on $100.00 valuation for this City for Tax Year 2015 as follows:

For the current expenditures of the City of Hamilton and for the general improvement,
use and support of the City and its property, there is hereby levied and ordered to be
assessed and collected for the fiscal year 2015-2016 on all property situated within the
corporate limits of the City, and not exempt from taxation by a valid law, an ad valorem
tax rate of $0.4588 on each one hundred dollars ($100) valuation of such property.

$-0- For the payment of principal and interest on bonds.

$0.4588 - Total Tax Rate.

The Chief Appraiser is hereby authorized to assess and collect the taxes of the City of
Hamilton, Texas employing the above tax rate.

PASSED AND APPROVED by the City Council of the City of Hamilton, Texas on this
the 10th day of September, 2015.

CITY OF HAMILTON, TEXAS

W -/}Z%_
Michael R. Collett, Mayor

APPROVED AS TO FORM:

2 S Lo, > ALd

Ryan Polster, City Secretary Connie Z. White, Efltyéfrtomey




ORDINANCENO O7-15

AN ORDINANCE ADOPTING THE BUDGET FOR THE FISCAL
YEAR OCTOBER 1, 2015, THROUGH SEPTEMBER 30, 2016.

WHEREAS, in accordance with Section 102.001, Texas Local Government Code, the
Mayor, at least (30) days prior to the public hearing thereon, submitted to the
City Council and City Secretary a budget for 2015-2016, and the City
Council determined that a public hearing should be held at a time and place
which was set forth in a notice published at least (10) days prior to said

hearing; and,

WHEREAS, such public hearing on the budget was duly held and all interested persons
given an opportunity to be heard for or against any item therein;

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF HAMILTON, TEXAS:

Section 1: THAT the budget for the City of Hamilton, Texas for the fiscal year
beginning October 1, 2015, and ending September 30, 2016, in words
and figures as shown therein, is adopted and approved as filed herewith.

Section 2: THAT the City Administrator or his designee be and is hereby authorized
to invest any funds not needed for current use in any lawful manner. Interest
accrued from investments shall be deposited to the interest income account
of the funds from which the principal was invested.

AND IT IS SO ORDAINED.
PASSED AND ADOPTED on the 10th day of September, 2015, by a vote of __5_ to O .

CITY OF HAMILTON
By: »
Michael R. Collett, Mayor
ATTESTED:
fé«u 2 %Zzz::; APPROVED AS TO FORM:
Ryan Polster, City Secretary ) /

Connie Z. White, CWAttomey
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CITY OF HAMILTON
DEBT SERVICE
2015-2016

General Fund:

1. Government Capital Corporation- Fire Truck and Related Equipment.
Due Date: 11/1/2015 Amount: $43,993.00 - $3,667.00 per month.

Enterprise Fund:
1. 2013 Series- Water Line and Water System Improvements
Due Date: 01/01/16 Amount: $191,026.00
07/01/16 Amount: $ 43,416.00
Total $234,442.00
$19,537.00 per month for budget year.
2. USDA Series 2006
Due Dates: 02/15/16 Amount: $41,907.50
08/15/16 Amount: $24,525.00
Total $66,432.50

$5,537.00 per month for budget year.

Airport Fund:

1. Government Capital Corporation- Fuel System
Due Date: 02/15/2016 Amount: $30,279.31

$2,225.00 per month for budget year.



Interest Rate -

CITY OF HAMILTON
FINANCIAL STATEMENT
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>> SCHEDULE OF PAYMENTS & EARLY REDEMPTION VALUE <<
PUBLIC PROPERTY FINANCE ACT CONTRACT NO. 6182 (THE "FINANCE CONTRACT")
BY AND BETWEEN
Government Capital Corporation and the Issuer, City of Hamilton

Dated as of November 8, 2012
(revised 01-02-2013)

PMT PMT DATE TOTAL INTEREST  PRINCIPAL EARLY REDEMPTION VALUE
NO. MO. DAY YR PAYMENT PAID PAID after pmt on this line
1 LA42043-  $43,993.00 $8,876.34  $35,116.66 N/A
2 +H 204 $43,993.00 $8,120.61  $35,872.39 N/A
3 11/1/2015 $43,993.00 $7,297.96 $36,695.04 N/A
4 11/1/2016 $43,993.00 $6,456.45 $37,536.55 N/A
S 11/1/2017 $43,993.00 $5,595.64 $38,397.36 N/A
6 11/1/2018 $43,993.00 $4,715.08 $39,277.92 N/A
7 11/1/2019 $43,993.00 $3,814.34 $40,178.66 N/A
8 11/1/2020 $43,993.00 $2,892.94 $41,100.06 N/A
9 11/1/2021 $43,993.00 $1,950.40 $42,042.60 $43,130.40
10 11/1/2022 $43,993.00 $986.24 $43,006.76 $0.00

Grand Totals $439,930.00 $50,706.00 $389,224.00

Accepted by the Issuer:
Bill Funderburk, City Administrator

Putiic Property Finance Act Contract for Cities & Caounties



Government Capital Corporation and the Issuer, City of Hamilton
Schedule dated as of August 28, 2012

EXHIBIT B

BY AND BETWEEN

>> SCHEDULE OF PAYMENTS & EARLY REDEMPTION VALUE <<
Public Property Finance Act Contract No.6062 ("THE FINANCE CONTRACT")

Accepted by the Issuer: giﬁ/ Wml-/

Bill Funderbvurk, City Administrator

Public Preperty Finance Act Contract for Cities & Counties

PMT DATE TOTAL INTEREST PRINCIPAL  EARLY REDEMPTION VALUE
MO. DAY YR PAYMENT PAID PAID after pmt on this line
1 2A52643- $30,279.31 $4,819.22 $25,460.09 NA
2 2/15/2014 $30,279.31 $9,112.48 $21,166.83 NA
3 2/15/2015 $30,279.31 $8,253.47 $22,025.84 NA
4 2/15/2016 $30,279.31 $7,359.60 $22,919.71 NA
5 2/15/2017 $30,279.31 $6,429.45 $23,849.86 $140,672.49
6 2/15/2018 $30,279.31 $5,461.55 $24,817.76 $113,909.99
7 2/15/2019 $30,279.31 $4,454.37 $25,824.94 $86,478.43
8 2/15/2020 $30,279.31 $3,406.32 $26,872.99 $58,361.08
9 2/15/2021 $30,279.31 $2,315.74 $27,963.57 $29,540.80
10 2/15/2022 $30,279.31 $1,180.90 $29,098.41 $0.00
Grand Totals $302,793.10  $52,793.10  $250,000.00




GENERAL FUND
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